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A. CONDENSED FINANCIAL STATEMENT

A-1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

        - As at 31 December 2002

	
	Note
	31.12.2002

(Unaudited)

RM’000
	
	31.12. 2001 (Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	Property, Plant and  Equipment
	B.7
	15,413
	
	16,182

	Land and Development Expenditure
	
	300,617
	
	271,451

	Investment in Subsidiary Companies
	
	0
	
	3,000

	Investment in Associated Companies
	
	13,203
	
	5,305

	Other Investment
	
	1,320
	
	734

	Goodwill arising from consolidation
	
	3,580
	
	0

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	7,188
	
	5,036

	Land and Development Expenditure
	
	131,314
	
	126,086

	Trade and Other Receivables
	
	91,426
	
	87,367

	Cash and Cash Equivalents
	
	23,477
	
	15,646

	
	
	253,405
	
	234,135

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	137,769
	
	127,394

	Bank Borrowings
	C.9
	25,211
	
	49,963

	Provision For Taxation
	
	11,087
	
	18,759

	
	
	174,067
	
	196,116

	
	
	
	
	

	Net Current Assets
	
	79,338
	
	38,019

	
	
	
	
	

	
	
	413,471
	
	334,691

	
	
	
	
	


	
	Note
	31.12.2002

(Unaudited)

RM’000
	
	31.12. 2001 (Audited)

RM’000

	
	
	
	
	

	Financed By
	
	
	
	

	
	
	
	
	

	Capital and Reserve
	
	
	
	

	
	
	
	
	

	Share Capital
	
	280,634
	
	280,634

	Reserves
	
	(90,632)
	
	(127,344)

	
	
	190,002
	
	153,290

	
	
	
	
	

	Minority Interest
	
	2,512
	
	478

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	
	
	
	
	

	Loan Stocks 
	C.9
	117,328
	
	60,683

	Long Term Bank Borrowings
	C.9
	22,026
	
	38,278

	Deferred Taxation
	
	81,603
	
	81,962

	
	
	
	
	

	
	
	413,471
	
	334,691

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	66.4
	
	54.6


The notes set out on pages 6 to 16 form an integral part of, and, should be read in conjunction with, this interim financial report.

A-2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

         -For the Quarter ended 31 December 2002

	
	Note


	Current Year Quarter
	Preceding Year Quarter
	
	Current Year To Date
	Preceding  Year To Date

	
	
	31.12.2002
	31.12.2001
	
	31.12.2002
	31.12.2001

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	64,202
	N/A
	
	273,509
	281,688

	
	
	
	
	
	
	

	Operating Profit
	
	15,942
	N/A
	
	53,826
	67,608

	Exceptional Loss
	B.3
	0
	N/A
	
	(3,000)
	0

	
	
	15,942
	N/A
	
	50,826
	67,608

	
	
	
	
	
	
	

	Interest Income
	
	124
	N/A
	
	3,258
	1,355

	Finance Cost
	
	(2,426)
	N/A
	
	(6,415)
	(2,462)

	Share of Profit/(Loses) in Associated Companies
	
	41
	N/A
	
	(182)
	939

	
	
	
	
	
	
	

	Profit before taxation
	
	13,681
	N/A
	
	47,487
	67,440

	
	
	
	
	
	
	

	Taxation
	C.5
	(5,144)
	N/A
	
	(19,002)
	(15,258)

	
	
	
	
	
	
	

	Profit after taxation
	
	8,537
	N/A
	
	28,485
	52,182

	
	
	
	
	
	
	

	Minority Interest
	
	(504)
	N/A
	
	(962)
	2

	
	
	
	
	
	
	

	Pre-Acquisition (Profit)/Loss
	
	181
	N/A
	
	181
	(49,209)

	
	
	
	
	
	
	

	Extraordinary Loss
	
	0
	N/A
	
	0
	(140,932)

	
	
	
	
	
	
	

	Net profit for the period
	
	8,214
	N/A
	
	27,704
	(137,957)

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings Per Ordinary Share
	C.13
	
	
	
	
	

	
	
	
	
	
	
	

	-Basic (Sen)
	
	2.93
	N/A
	
	9.87
	21.25

	-Diluted (Sen)
	
	2.58
	N/A
	
	8.78
	20.96


The notes set out on pages 6 to 16 form an integral part of, and, should be read in conjunction with, this interim financial report.

A-3. CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

         - For the period ended 31 December 2002

	
	Share Capital

RM’000
	Reserves on Consolidation

RM’000
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Total

RM’000

	
	
	
	
	
	

	At 1 January 2002
	280,634
	10,618
	0
	(137,962)
	153,290

	
	
	
	
	
	

	Share of associated  company’s  revaluation reserve
	0
	0
	9,008
	0
	9,008

	
	
	
	
	
	

	Realisation of revaluation reserve
	0
	0
	(585)
	585
	0

	
	
	
	
	
	

	Net profit for the period
	0
	0
	0
	27,704
	27,704

	
	
	
	
	
	

	At 31 December 2002
	280,634
	10,618
	8,423
	(109,673)
	190,002


	At 1 January 2001
	-*
	0
	0
	(5)
	(5)

	
	
	
	
	
	

	Arising on acquisition of subsidiaries
	0
	10,618
	0
	0
	10,618

	
	
	
	
	
	

	Issued during the year


	280,634
	0
	0
	0
	280,634

	Net profit for the period
	0
	0
	0
	(137,957)
	(137,957)

	
	
	
	
	
	

	At 31 December 2001
	280,634
	10,618
	0
	(137,962)
	153,290


* This represents the initial issued and paid up capital of RM57.

The notes set out on pages 6 to 16 form an integral part of, and, should be read in conjunction with, this interim financial report.

A-4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the quarter ended 31 December 2002

	
	31.12.2002

RM’000
	31.12.2001

RM’000

	
	
	

	Net cash inflow from operating activities
	1,557
	246

	
	
	

	Net cash used in investing activities
	(6,455)
	10,382

	
	
	

	Net cash used in financing activities
	14,670
	(40)

	
	
	

	Net increase in Cash and Cash Equivalents
	9,772
	10,588

	
	
	

	Cash and Cash Equivalents At 1 January 2002
	10,588
	0

	
	
	

	Cash and Cash Equivalents At 31 December 2002
	20,360
	10,588


The notes set out on pages 6 to 16 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B.1.  Basis of Preparation

The interim report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

B.2. Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B.3. Exceptional Items

There were no exceptional items during the quarter.

B.4. Debt and Equity Securities

On 30 October and 19 December 2002 , the Company has successfully issued RM 50.0 million Secured Serial Bonds and RM5.0 million Medium Term Notes (“MTN”) respectively via the Private Debts Securities (“PDS”) Exercise, which formed part of the RM50.0 million Secured Serial Bonds and RM50.0 million Revolving Underwritten Commercial Paper/ MTN Program respectively.The Rating Agency Malaysia Bhd has assigned enhanced long-term and short-term rating of A2 (S) and P1 (S) respectively to the above PDS issues.

On 9 September 2002, Inderaloka Impian Sdn Bhd, a 51% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and  increased its paid-up capital by RM225,000 to RM250,000.

On 10 September 2002, Cergas Asal (M) Sdn Bhd, a 100% owned subsidiary, had increased its authorized capital by RM475,000 to RM500,000; and increased its  paid-up capital by RM249,900 to RM250,000.

On 20 December 2002,  Mayang Jelatek Sdn Bhd, a 49% owned associated company, had increased its authorized capital by RM4,500,000 to RM5,000,000; and increased its  paid-up capital by RM2,000,000 to RM2,500,000 by way of bonus issues.

On 31 December 2002, RM1,453,000 nominal value of 4% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) 2002/2007 (“ICULS B”) were issued being the interest payment for the RM38,154,000 nominal value of 4% ICULS 2001/2006 (“ICULS A”). The ICULS B, which was constituted by a Trust Deed dated 13/12/2001, carry a coupon rate of 4% and mature on the fifth anniversary of the date of issuance. The conversion price for the ICULS B is RM1.00 for each new ordinary share to be satisfied by tendering RM1.00 norminal value of ICULS B in exchange for one (1) new ordinary share in the Company. The ICULS B may be converted at the option of the ICULS B holder into new ordinary shares in the Company at the Conversion Price from the first day of the 25th month from and including the date of issuance of the ICULS to the maturity date.

Save for the above, there were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter.

B.5. Dividends Paid

No interim dividend has been paid during the quarter.

B.6. Segmental Information

The segmental information of the Group for the year to date is summarised as below: -

	
	Revenue
	
	Result

	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	

	Property Development
	220,391
	
	55,675

	Trading 
	32,710
	
	988

	Construction
	20,374
	
	302

	Management & Investment 
	30,120
	
	(6,102)

	Others

	90
	
	(10)

	
	303,685
	
	50,853

	Inter-segment elimination

Unallocated item 

Interest Income

Interest Expenses

Share of Net Loss of Associated Companies

Income Taxes


	(30,176)

-

-

-

-

-
	
	-

(27)

3,258

(6,415)

(203)

(18,981)

	Revenue/ Result
	273,509
	
	28,485


The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

B.7.  Property, Plant and Equipment

The valuation of land and building have been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2001.

B.8. Events subsequent to the Balance Sheet Date

On 15 January 2003, LBS Bina Holdings Sdn Bhd (“LBS”), a wholly owned subsidiary of the Company, has acquired additional 1,050 ordinary shares of RM 1.00 each in Neraca Tuah Sdn Bhd (“NTSB”) for a total consideration of RM1,050.00. Consequently, LBS’s equity interest in NTSB has increased from 30% to 51% and NTSB became a subsidiary of the Company. 

On 8 January 2003, the ICULS B as mentioned in Note B.4 were listed on the Main Board of the KLSE under stock short name of LBS-LB.

B.9. Changes in Composition of the Group

	(i)
	On 29 November 2002, the Company has subscribed for 60,000 new ordinary shares of RM1.00 each in LBS Intech Sdn Bhd(“Intech”) (formerly known as Technigreat Sdn Bhd) at par. As a result, Intech became a 60% owned subsidiary of the Company.

	(ii)


	On 29 November 2002, LBS Bina Holdings Sdn Bhd (“LBS”), a wholly owned subsidiary of the Company, has acquired additional 2,750 ordinary shares of RM1.00 each in Generasi Simbolik Sdn Bhd (“GSSB”) for a total cash consideration of RM2,750.00. Consequently, LBS’s equity interest in GSSB has increased from 40% to 51% and GSSB became a subsidiary of the Company.

	(iii)
	On 29 November 2002, LBS has acquired additional 50,000 ordinary shares of RM1.00 each in Sepadan Maju Sdn Bhd (“SMSB”) for a total cash consideration of RM800,000.00. Consequently, LBS’s equity interest in SMSB has increased from 35% to 55% and SMSB became a subsidiary of the Company. 

	(iv)
	On 11 October 2002, LBS has acquired One (1) new ordinary share of RM1.00 each in Prima Utuh Sdn Bhd (“PUSB”) for a total cash consideration of RM1.00. On 25 November 2002, LBS has subscribed for additional 7,499 new ordinary shares of RM1.00 each at par in PUSB. Consequently, LBS owned 30% equity in PUSB.

Subsequently, on 10 December 2002, LBS has acquired additional 5,250 ordinary shares of RM1.00 each in PUSB for a total cash consideration of RM5,250.00. As a result, LBS’s equity interest in PUSB has increased from 30% to 51% and PUSB became a subsidiary of the Company.



	(v)
	On 10 December 2002, LBS, has acquired entire issued and paid-up share capital of Generasi Nostalgia Sdn Bhd (“GNSB”) comprising 25,000 ordinary shares of RM1.00 each for a total cash consideration of RM 2,500,000.00. As a result, GNSB became a 100% owned subsidiary of the Company. 

	vi) 


	On 11 December 2002, LBS has subscribed for additional 50,000 new ordinary shares of RM1.00 each in Bandar Sakti Sdn Bhd (“BSSB”) at par. Consequently, LBS’s equity interest in BSSB has increased from 70% to 74%.

Subsequently, on 24 December 2002, LBS, has acquired additional 90,000 ordinary share of RM1.00 each in BSSB for a total cash consideration of RM460,000.00. As a result, LBS’s equity in BSSB increased from 74% to 100%.


The above changes did not have any material effect on the Net Tangible Assets and Earnings of the Group for the current quarter and financial year to date.

B.10. Contingent Liabilities and Contingent Assets
The contingent liabilities of the Group as at the date of this report are in the form of Bankers Guarantee (“BG”) issued in favour of the local authorities for the purpose of development projects amounting to RM 1.1 million as compared to BG of RM 0.4 million as at 31 December 2001. There were no contingent assets as at 31 December 2002.

B.11. Capital Commitments

The capital commitments authorized and/or entered into during the financial period are amounting to RM51.7 million, which are mainly in relation to pre-agreed consideration, future profit sharing/ land cost in respect of various joint venture developments; and are only due and payable progressively at various stage of development in the future.

B.12. Significant Related Party Transactions

The significant related party transactions for the Group for the year to date are summarised as below: -

	Related Party
	Amount

RM’000

	Sales or Receipts 
	

	
	

	Sale of Construction Material to
	

	Sun Engineering Sdn Bhd
	3,291

	Syarikat Jati Pemborong Am Sdn Bhd
	232

	Sarjana Megah Sdn Bhd
	87

	
	

	Rental Income Received/ Receivable From 
	

	Sun Engineering Sdn Bhd
	22

	
	

	Purchase or Payments
	

	
	

	Rental Paid/  Payable
	

	Datin Seri Liew Boon
	35

	Lim Bock Kooi
	18

	
	

	Contractor Fee Paid/ Payable
	

	Sun Engineering Sdn Bhd
	45,560

	Syarikat Jati Pemborong Am Sdn Bhd
	10,614

	Sarjana Megah Sdn Bhd
	1,411

	Power Automation Sdn Bhd
	817

	
	

	Purchase of Insurance 
	

	Cheok Kim Lan Enterprise
	171

	
	


These transactions have been entered into in the normal course of business and have been established on commercial terms.

B.13. Comparative Figures

The presentation and classification of financial statements for the preceding year have been reclassified to conform to the current year’s presentation

C.  ADDITIONAL INFORMATION REQUIRED BY

- KLSE’S LISTING REQUIREMENTS

C.1.  Review of Performance

For the financial year ended 31 December 2002, the Group has recorded revenue and operating profit before exceptional items of RM 273.5 million and RM 53.8 million respectively mainly derived from the Group’s property development activities. After providing for taxation, exceptional loss and minority interest, the Group’s profit after tax and minority interest (“PATMI”) was RM 27.7 million. 

During the quarter, the Group successfully delivered vacant possession of 763 units of properties at Kota Perdana and Taman Pinggiran Putra Projects. These projects, together with on-going projects of the Group contributed positively towards the profit.

C.2.  Variation of Results Against Preceding Quarter

The Group’s turnover for the quarter under review is RM 64.2 million, which is 2% higher than RM 63.1 million recorded in last quarter. The Group’s PATMI for the current quarter of RM 8.2 Million is 14% higher than RM7.2 million recorded in the preceding quarter. The significant improvement in this quarter’s PATMI was mainly attributable to the completion of 763 units of properties during the quarter.

C.3. Prospects Commentary

The on-going projects of the Group consists of more than 5,700 units of properties being developed in Kota Perdana, Taman Pinggiran Putra, Taman Puteri Impian, Pangsapuri Seri Setia and Bandar Saujana Putra in Klang Valley, Puncak Jelapang Maju in Ipoh, Taman Royal Lily in Cameron Highlands and Bandar Putera Indah at Batu Pahat.

In respect of the Group’s land bank, these on-going projects as well as other future projects constituted more than 2,600 acres land for development, which is expected to provide regular inflow of revenue and profit in the foreseeable future.

In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance in the coming financial year.

C.4. Profit Forecast and Profit Guarantee

As per the Prospectus dated 24 December 2001, the Group has forecasted PATMI of RM 27.3 million for the financial year ended 31 December 2002. Therefore, the PATMI of RM 27.7 million achieved in the said financial year is 1.5% higher compared with the profit forecast. There was no profit guarantee given by the Group. 

C.5. Taxation

	
	Individual Quarter

RM‘000
	
	Cumulative To date

RM‘000

	Current year taxation

Deferred Taxation

Under-provision in prior year

Share of taxation in associated companies
	4,101

(238)

1,266

15
	
	18,093

(359)

1,247

             21

	
	5,144
	
	19,002


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

C.6. Unquoted Investment and Properties

There were no purchase and disposal of unquoted investments and properties during the quarter other than those as disclosed in Note B.4 and B.9.

C.7. Quoted Investments 

There were no purchase or disposal of quoted investments during the quarter.

C.8.  Status of Corporate Proposal Announced

A) Employee Share Option Scheme (“ESOS”)

The ESOS announced earlier had obtained the approval from the shareholders and all the relevant authorities. The ESOS has been commenced for duration of five years with effective from the date of confirmation letter to the Securities Commission (“SC”) dated 16 September 2002. As of today, the Company has yet to give any option to its employees under the ESOS.

B) Proposed Special Issues to Bumiputra Investors

On 27 August 2002, the Company announced to Kuala Lumpur Stock Exchange that the Company intends to propose a Special Issue (“Said Proposal”) of up to 58,398,000 new ordinary shares of RM 1.00 each at an issue price to be determined later to Bumiputra investors. These are in compliance with the condition imposed by the Foreign Investment Committee (“FIC”) which requires the Company to comply with having the minimum of 30% Bumiputra equity before 31 December 2002. Subsequently, on 26 November 2002, the Company has submitted the Said Proposal to SC and FIC for approval. 

On 12 December 2002, the Company has also written to FIC to apply for extension of time of one (1) year from 31 December 2002 to meet the 30% Bumiputra equity requirement. However, the said application is still pending FIC’s approval.

 C.9.  Borrowings and Debts Securities

Total Group borrowings as at 31 December 2002 were as follows: -

	(a) 
	Secured bank borrowings
	RM‘000

	
	Bridging loans
	13,412

	
	Term loans
	8,737

	
	Flexi loans
	6,407

	
	Bank overdrafts
	3,117

	
	Revolving credits
	14,520

	
	Hire Purchase
	1,044

	
	
	47,237

	
	
	

	
	Long term
	22,026

	
	Short term
	25,211

	
	
	47,237

	
	
	

	
	Other Long Term Borrowing
	

	
	
	

	
	Secured Serial Bonds
	50,000

	
	Less: Unamortised incidental expenses
	(1,047)

	
	
	48,953

	
	
	

	
	Medium Term Notes
	5,000

	
	
	

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	38,154

	
	4% ICULS B 2002/2007
	1,453

	
	
	39,607

	
	RCBs (Secured)
	

	
	4% RCB A 2001/2006
	27,820

	
	4% RCB B 2001/2004
	1,332

	
	Less: Unexpired interest
	(5,384)

	
	
	23,768

	
	
	117,328

	
	
	

	
	Total Borrowings
	164,565


	   (c)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	99,747
	39,607
	139,354

	
	Short term
	25,211
	0
	25,211

	
	
	124,958
	39,607
	164,565


All the above borrowings are denominated in Ringgit Malaysia.
C.10.  Off Balance Sheet Financial Instruments

As at 31 December 2002, the Group does not have any material off Balance Sheet financial Instruments. 

C.11.  Material Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.
C.12. Dividends

No interim dividend has been declared by the Company during the quarter.

C.13. Earnings Per Share

Basic earnings per share

The calculation of the basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM 27,704,410 (2001: RM2,975,423) and weighted average number of ordinary shares outstanding during the quarter at 280,633,557 (2001: 13,999,327) shares. 

Diluted earnings per share

The calculation of the diluted earnings per share for the quarter is based on the adjusted net profit attributable to ordinary shareholders of RM 30,535,062 (2001: RM2,975,423) and weighted average number of ordinary shares outstanding during the quarter at 349,392,557 (2001: 14,196,782) shares, calculated as follows: -. 

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	27,704,410

	
	

	Add: -
	

	- Amortisation of Bond Discount
	892,101

	- Coupon Interest of ICULS and RCBs
	1,938,551

	
	

	Adjusted Net Profit Attributable to Ordinary Shares 
	30,535,062


	Weighted average number of ordinary shares
	RM

	
	

	Issued Ordinary Shares at 01.01.2002 
	280,633,557

	
	

	Effect of incremental shares on conversion of
	

	-ICULS
	38,157,981

	-RCBs
	29,152,000

	
	

	Weighted Average Number of Ordinary Shares
	347,943,538




By Order of The Board,

LIM HOCK SING, J.P.

Executive Director

27  February 2003
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